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Winter Vacations

The second half of the year starts with the Ibovespa above our YEQ9 forecast.
This is mainly the result of foreign investors, who sought to gain a return on their
capital in a world where a zero interest rate predominates. This means chosing
stocks with very high daily volumes traded where there is a guarantee for
investors of an exit as fast as their entrance. This being so, we start 3Q09 without
changing our expectations for the year-end. We have therefore chosen a portfolio
that is much more conservative than the ones we chose in previous months. We
are also monitoring upcoming IPOs that, with Visanet's successful allocation,
should start cropping up, but at a more selective rate.

The Brazilian Central Bank meets again on July 22. Expectations are that this will
be the last meeting this year in which it cuts interest rates. The Government
remains more optimistic on the growth of the country for the rest of this year
than does the market. To be sure, it did revise its estimates downwards in line
with the World Bank but, unlike the World Bank and the majority of economists, it
still forecasts a growth (0.8%), while others estimate a fall of around 1.0%. Data
on the second quarter should point to a recovery, especially for personal
consumption, but not enough to reverse the year’s negatives.

The appetite of foreign investors decreases

Foreigners have been the clear buyers in the Brazilian stock market during 1H09.
Looking for some form of profit when interest rates in most countries are around
zero, they invested their money in Brazil, enabling the Brazilian stock market to
recover a good part of the losses it suffered at the start of the crisis. The question
asked now is who will continue to maintain the good performance of the Brazilian
stock market. Bets return to pension funds, but these have slowly increased the
participation of stock in their portfolio from 10% three years ago to nearly 20%
this year.

Profit taking should predominate

We expect July to be a month of profit taking, with some sectors performing
worse than the Ibovespa. We believe this especially true for the Civil Construction
sector, due to capital increase announcements.

Outperforming the Ibovespa — Recommended Portfolio ("LONG")
Stock — Catalyst/Fundamentals

AMBV4 - Solid market share leadership, with an attractive FCF yield
BRTP4 — Greatest potential in the sector to increase in value

CSNA3 — Increase in ore sales to China

DURA4- Synergy gains from the merger with Satipel

ELPL6 — Should announce good dividends when publishing 2Q09 results
GOLL4 - July is a good month for air traffic

ITUB4 — Continuous growth in credit leads to better 2Q09 results

MMXM3 — Should announce new business deals in July

PCAR4 — Defensive business, with exposure to consumption and a high FCF yield
PETR4 — Should perform on a level with Ibovespa

VALES — Increase in the price of nickel caused by an increase in demand.
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Recommended Portfolio — LONG and SHORT

Banif - Ixe (LONG) x Ibovespa
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Source: Economatica. Wejghted performance of the stocks from
the recommended portfolio.

Portfolio - buy (LONG) — July/09

Vol. Peso
Empresa/Acao Codigo Neg.* %
AmBev AMBV4 45.8 10
Brasil Telecom BRTP4 7.1 5
Sid Nacional CSNA3 108 10
Duratex DURA4 16.6 5
Eletropaulo ELPL6 27.5 10
Gol GOLL4 14.9 4
Itati Unibanco 1TUB4 197.8 10
MMX Mineradora MMXM3 30.5 6
P&o de Aglcar PCAR4 22.3 10
Petrobras PETR4 656.5 15
Vale do Rio Doce VALE5 591.6 15
Total - - 100%

TOP — Suggestions (SHORT) — July/09

Empresa/Acdo Codigo A no més anterior
Brakem BRKN5 0.28
Marfrig MFRG3 -0.34
Net NETC4 -4.28

Source: Economatica and Banif — Ixe Securities Research
* 3 month Average daily volume traded at the Ibovespa. R§ mn

July 01, 2009




Monthly Allocation - Brasil

Short suggestions for July
BRKN5 — negative Outlook for 2010

MFRG3 — outperformed peers
NETC4 — future catalyst priced in.

Banif - Ixe x Ibovespa Evolution
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2008 Banif-Ixe IBOV
jan-08 -5.7% -6.9%
fev-08 8.3% 6.7%
mar-08 -4.4% -4.0%
abr-08 11.6% 11.3%
May-08 10.6% 7.0%
jun-08 -11.9% -10.4%
jul-08 -8.9% -8.5%
ago-08 -8.0% -6.4%
set-08 -14.0% -11.0%
out-08 -18.4% -24.8%
nov-08 0.2% -1.8%
dez-08 2.4% 2.6%
2009

jan-09 5.7% 4.7%
fev-09 -1.6% -2.8%
mar-09 8.3% 7.2%
abr-09 16.2% 15.6%
mai-09 9.6% 12.2%
jun-09 -5.9% -3.3%
In 2009 34.9% 36.7%
12M -18.5% -21.1%
18M -13.4% -19.7%

Source: Economética and Banif — Ixe Securities Research
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Analyst Disclaimer and Important Report Disclosures:

The analysts mentioned in this report hereby certify that: 1) all of the views accurately reflect his or her personal views about any or all of the
subject securities or issuers; 2) no part of any of the analysts compensation is or will be directly or indirectly related to the specific
recommendations or views expressed by the analyst(s) in this research; and 3) they do not hold securities issued by the company (ies)
mentioned in this report that exceed 5% of their assets.

Investment ratings are a function of Banif Banco de Investimento and Ixe Casa de Bolsa’s expectations of a relative return to the expected
performance of the main index of the country of origin. Ratings are: Buy for stocks viewed as having an upside 500 bps higher than the
expected performance of the index; a Neutral for stocks expected to have an upside between -500 bps and +500 bps to the expected
performance of the index and; Sell for those stocks expected to have a performance 500 bps below the expected performance of the index. It is
important to note that a recommendation may differ from the rating system when the analyst believes that the stock may reach the
appreciation / depreciation in the very short term.

Rating Coverage Banking Relationship Last 12 Months
BUY 51.0% 2.0%

NEUTRAL 21.0% 0%

SELL 28.0% 0%

Banif Banco de Investimento and Ixe Casa de Bolsa are not currently having any investment banking or other business connections with the
company (ies) mentioned in this report, however, investors should bear in mind that it is seeking or will seek to do so at any time and may
receive compensation for services provided or have commercial relations with the company(ies) analyzed in this report, or with individuals, legal
entities, funds, trusts or estates that act representing the same interest as the company(ies).

Banif Banco de Investimento and IXE Casa de Bolsa, and/or its officers, directors, or shareholders, may from time to time have long or short
positions in the financial instruments of the company mentioned in this document, or may serve in an advisory capacity with respect to such
instruments.

This document is for information purposes only and was made by Banif Banco de Investimento and Ixe Casa de Bolsa. Under no circumstances
should this document be used or considered as an offer to sell or a solicitation to buy the securities or other instruments mentioned in it. The
information in this document has been obtained from sources believed reliable, but both Banif Banco de Investimento and Ixe Casa de Bolsa
makes no representations concerning the truth or accuracy of the content or substance of this report, or of the future market value of any
securities, notes, or private claims mentioned within. Opinions expressed herein constitute the current judgment of the author as of the date
published and are subject to change without notice, and Banif Banco de Investimento and Ixe Casa de Bolsa makes no representations that
they will endeavor to update their analysis upon any change of circumstances.

The products mentioned in this document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject either Banif Banco de Investimento or Ixe Casa de Bolsa, or its subsidiaries or affiliates to
any registration or licensing requirement with such jurisdiction.

Additional Information for US Readers: Banif Banco de Investimento and IXE Securities Inc., are registered broker-dealers. The research was
prepared Non-US research analysts that are not registered or qualified as research analysts with the NYSE and or FINRA, but sarify the
registration and qualification requirements or other research-related standards of a non-US jurisdiction. Any US Person receiving this report and
wishing to effect any transaction in any security discussed in this report should do so with Banif-Ixe Securities, at 140 East 45th Street, 2"
floor, New York, NY.

Additional Information for European Readers: Banif Securities, a subsidiary of Banif Banco de Investimentos S.A and Ixe Casa de Bolsa, an
affiliate of Ixe Securities Inc., granted authorization to Banif Banco de Investimentos S.A., to distribute this report through its London Branch to
investors who are market counterparties and intermediate customers, pursuant to FSA rules and regulations. If you do not, or cease to, fall
within the definition of market counterparty or intermediate customer, you should not rely upon the information contained herein and should
notify Banif Banco de Investimentos S.A., London Branch immediately. The information contained herein does not apply and should not be
relied upon by, private customers.
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