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Needed or unneeded changes

Indications are that a new beginning is on its way. US indicators point to the worst
being over. The second half of the year starts with signs of a new beginning. The
question is not if Mexico will start running when the starter pulls the trigger, but by
how many months will it lag behind.

History is unable to repeat itself

Expectations are now that the Mexican economy will contract 8% in the 2Q09 (5.7%
previously). Not even the likely improvements in house and car sales in the USA
seem to help. This is the largest slump since 1995, but recovery from that crisis was
quick, as it only related to internal factors, so the strong growth of outer elements
strengthened the patient.

This time things are not as easy. This time the only reason the outside world is not
in as bad a condition as Mexico is because it caught a milder form of the flu.
Although data released in the next few months should show 2Q09 as the worst
period, this does not mean that from now on the Mexican economy will recover
quickly, as production was down substantially and consumption only rose as people
prepared for confinement because of the human version of the Swine Flu.

The government is doing all it can to reduce the pain, but the medicine is weak. It is
reducing public spending but needs approval from Congress that is currently on
summer holidays. Currently its main effort is on controlling the Peso at around P$
13.00/US$. In addition, it is preparing for structural changes. The crisis that caught
the world off guard demands it. Qil prices at US$ 150/boe (even if they did not stay
there for long) led to the need for more efficient engines. Mexico does not have the
experience to supply them and will need to adapt quickly, or lose ground at its
economic base, the USA.

Starting the second half on first half results

July is the month when Mexican companies publish 1H results. Although we do not
expect anything brilliant, we believe that some opportunities arise. The construction
sector, which has lagged the market, will probably be one of the big winners from
now on, as government incentives sink in. We are staying out of the airport
segment this month as we expect to see decreasing traffic data. This month we do
not recommend any shorts.

Outperforming the IPyC — Recommended BUY Portfolio ("LONG")
Stock — Catalysts/Fundamentals
AMXL - good 2Q09 earnings on a 17% traffic growth

AUTLANB — expected steel/ferroalloy price recovery

BIMBOA — will continue to show positive synergy gains from its recent acquisition
CEMEXCPO- expectations of a refinancing announcement in July

KOFL — strong performances of KOF and convenience stores

GEOB — will likely post the best report in the sector

GMEXICO - close to a | ruling on Asarco with creditors analyzing best offer in July
GRUMAB - expectations of positive operating results in 2Q09

IDEALB-1 — we believe that 2Q09 will show a 50% EBITDA growth

MEXCHEM - expected double-digit EBITDA growth

TLEVISACPO - strong 2Q09 coming from the consolidation of cables and advertising
WALMEXV — will continue to outperform peers with double-digit growth
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Recommended Portfolio — LONG and SHORT
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Weighted performance in June/09

AMXL
AUTLANB
BIMBOA
CEMEXCPO
GAPB
GEOB
GMEXICOB
ICA
MEXCHEM
TLEVISACPO
URBI
WALMEXV

-15% -5% 5% 15% 25%

Source: Economatica. Wejghted performance of the stocks from
the recommended portfolio.

Portfolio - buy (LONG) — July/09

Vol.
Company/stock Ticker Neg?* Weight
Am. Movil AMXL 971.3 15
AUTLAN AUTLANB 18.5 5
BIMBO BIMBOA 36.0 10
CEMEX CEMEXCPO 414.1 5
Femsa KOFL 9.7 5
GEO GEOB 74.4 10
GMexico GMEXICOB 223.8 10
Gruma GRUMAB 17.2 5
Ideal Idealb-1 7.4 10
Mexichem MEXCHEM 46.1 5
Televisa TLEVISACPO 175.6 10
Walmex WALMEXV 380.2 10
Total - - 100%

Source: Economatica and Banif — Ixe Securities Research
* 3 month Average daily volume traded at the IPyC. P$ mn
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Monthly Allocation - Mexico

Banif - Ixe x IPyC Evolution
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Source: Economatica and Banif - Ixe Securities Research
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2008 Banif-Ixe IPyC
Jan-08 -2.5%
Feb-08 0.4%
Mar-08 6.9%
Apr-08 -2.0%
May-08 5.6%
Jun-08 -8.1%
Jul-08 -11.7% -6.4%
Aug-08 -5.6% -4.4%
Sep-08 -16.7% -5.3%
Oct-08 -19.6% -17.9%
Nov-08 0.4% 0.4%
Dec-08 8.4% 9.2%
2009

Jan-09 -8.1% -12.7%
Feb-09 -8.7% -9.3%
Mar-09 4.28% 10.56%
Apr-09 13.43% 11.58%
May-09 15.57% 12.61%
Jun-09 3.60% 0.15%
In 2009 18.8% 10.2%
12M -27.7% -16.0%
18M - -16.4%

Source: Economética and Banif — Ixe Securities Research
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Analyst Disclaimer and Important Report Disclosures:

The analysts mentioned in this report hereby certify that: 1) all of the views accurately reflect his or her personal views about any or all of the
subject securities or issuers; 2) no part of any of the analysts compensation is or will be directly or indirectly related to the specific
recommendations or views expressed by the analyst(s) in this research; and 3) they do not hold securities issued by the company (ies)
mentioned in this report that exceed 5% of their assets.

Investment ratings are a function of Banif Banco de Investimento and Ixe Casa de Bolsa’s expectations of a relative return to the expected
performance of the main index of the country of origin. Ratings are: Buy for stocks viewed as having an upside 500 bps higher than the
expected performance of the index; a Neutral for stocks expected to have an upside between -500 bps and +500 bps to the expected
performance of the index and; Sell for those stocks expected to have a performance 500 bps below the expected performance of the index. It is
important to note that a recommendation may differ from the rating system when the analyst believes that the stock may reach the
appreciation / depreciation in the very short term.

Rating Coverage Banking Relationship Last 12 Months
BUY 51.0% 2.0%

NEUTRAL 21.0% 0%

SELL 28.0% 0%

Banif Banco de Investimento and Ixe Casa de Bolsa are not currently having any investment banking or other business connections with the
company (ies) mentioned in this report, however, investors should bear in mind that it is seeking or will seek to do so at any time and may
receive compensation for services provided or have commercial relations with the company(ies) analyzed in this report, or with individuals, legal
entities, funds, trusts or estates that act representing the same interest as the company(ies).

Banif Banco de Investimento and IXE Casa de Bolsa, and/or its officers, directors, or shareholders, may from time to time have long or short
positions in the financial instruments of the company mentioned in this document, or may serve in an advisory capacity with respect to such
instruments.

This document is for information purposes only and was made by Banif Banco de Investimento and Ixe Casa de Bolsa. Under no circumstances
should this document be used or considered as an offer to sell or a solicitation to buy the securities or other instruments mentioned in it. The
information in this document has been obtained from sources believed reliable, but both Banif Banco de Investimento and Ixe Casa de Bolsa
makes no representations concerning the truth or accuracy of the content or substance of this report, or of the future market value of any
securities, notes, or private claims mentioned within. Opinions expressed herein constitute the current judgment of the author as of the date
published and are subject to change without notice, and Banif Banco de Investimento and Ixe Casa de Bolsa makes no representations that
they will endeavor to update their analysis upon any change of circumstances.

The products mentioned in this document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject either Banif Banco de Investimento or Ixe Casa de Bolsa, or its subsidiaries or affiliates to
any registration or licensing requirement with such jurisdiction.

Additional Information for US Readers: Banif Banco de Investimento and IXE Securities Inc., are registered broker-dealers. The research was
prepared Non-US research analysts that are not registered or qualified as research analysts with the NYSE and or FINRA, but sarify the
registration and qualification requirements or other research-related standards of a non-US jurisdiction. Any US Person receiving this report and
wishing to effect any transaction in any security discussed in this report should do so with Banif-Ixe Securities, at 140 East 45th Street, 2"
floor, New York, NY.

Additional Information for European Readers: Banif Securities, a subsidiary of Banif Banco de Investimentos S.A and Ixe Casa de Bolsa, an
affiliate of Ixe Securities Inc., granted authorization to Banif Banco de Investimentos S.A., to distribute this report through its London Branch to
investors who are market counterparties and intermediate customers, pursuant to FSA rules and regulations. If you do not, or cease to, fall
within the definition of market counterparty or intermediate customer, you should not rely upon the information contained herein and should
notify Banif Banco de Investimentos S.A., London Branch immediately. The information contained herein does not apply and should not be
relied upon by, private customers.
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