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Catching its breath

Investors have at last decided to look around them. The strong rally of the  Banif - Ixe (LONG) x Ibovespa

markets in 2009 seems to have ended, or at least to have entered into a short- Octoher  MIn 2009
term profit-taking period, while waiting for data that justifies a new advance to
100 k points. The conclusion that the recent rally was stronger than the economic

o,
numbers justify seems to have given the tone to the last few trading days in 220::0
October and should continue so into the first few days of November. 200 ;
0
Fear for the future of the US economy is prevalent both there and here: and not 0%
without cause. The American economy remains the world’s motor and, if it -20%
reduces speed, the rest of the world’s economies will follow. The US recession Banif-Ixe Ibovespa

ended with a GDP growth of 3.5% in 3Q09, above the most optimistic forecasts.
The fear now is that the Government is removing the help that allowed this strong
growth and that the economy does not have the strength to continue to expand

Source: Economatica

Weighted performance in October/09

without it and may even contract in the next quarters. Concerns about inflation
also increase, which will certainly lead to interest rates going up, with a

consequent reduction in the capital invested in emerging countries. VALES
USIMS
In Brazil, the elections begin to call the attention of investors. The movements TLPP4
intended to strengthen candidates do not always produce the results expected. PETR4
Alliances begin forming but, for now, we do not even know who will be the PCARS
. MRFG3
candidates. MMXM3
Waiting would have given better results UGT3
LAME4
Worrying about the cost to Brazil of an expensive Real, the Government IBSS3
attempted to halt its appreciation. If it had waited a few more days, the market Imue4
would have taken care of the problem itself. The strong sales of the last few days, CPLES
and the return of these resources to their country of origin, led to the depreciation BRTPA
of the Real that the 2% tax on the entrance of capital did not manage to achieve. Ja o S* e o

Some believe that the implementation of the IOF is an attempt to garner income

and balance the Government’s accounts. If this is so, the new tax will remain in
Source: Economadtica. Weighted performance of the stocks from the

place for some time. recommended portfolio
Shares from the domestic market should outperform Portfolio - buy ("LONG”) - November/09
Vol.
With the end of reduced IPI on the sale of vehicles, with it remaining only on the Company/stock Ticker Neg.* Weight
sale of white line products, we believe that the steel market has leveled and focus Brasil Telecom BRTP4 6.3 10
now shifts to the mining market. Therefore, this month we opt for a greater Contax CTAX3 0.2 5
concentration of companies that focus on the mining sector, as well as continuing CSN CSNA3 112.3 10
to prefer stocks in companies linked to the domestic economy. Equatorial EQTL3 4.4 5
Outperforming the Ibovespa — Recommended Portfolio ("LONG") Itat Unibanco ITuB4 200.1 10
JHSF JHSF3 10.8 5
Stock — Catalyst/fundamental Light LIGT3 26.1 5
BRTP4 — greatest potential to appreciate Lojas Americanas LAME4 29.1 10
CTAX3 — good results in the 3Q09 lead to positive expectation in coming quarters MMX MMXM3 53.3 5
CSNA3 — i in the sale of mi Is f Namisa to Chi P3o de Agucar PCAR5 29.8 10
increase in the sale of minerals from Namisa to China Petrobras PETR4 576.9 10
EQTL3 — pure distributor that should have a dividend yield of at least 10% Vale VALES 571.3 15
ITUB4 — expected continuity of good results posted in the 3Q09 Total - - 100%
Source: Economatica and Banif — Ixe Securities Research
JHSF3 - one of the cheapest plays in the sector * 3 month Average daily volume traded at the IPyC. P$ mn
LIGT3 - discounted in relation to its peers TOP — Suggestions (SHORT) — November/09
LAME4 — increase in sales with the arrival of Christmas Company/stock Ticker A Last month
o . . L BR Mall BRML3 -6.7
MMXM3 - beginning of iron ore price negotiations o
Hypermarcas HYPE3 4.0
PCARS5 — of the retailers, it benefits the most from the maintenance of the IPI Source: Economética and Banif — Ixe Securities Research

* 3 month Average daily volume traded at the Ibovespa.RP$ mn
PETR4 — pre-salt regulations

VALES - increase in fines and pellets sales
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Monthly Allocation - Brazil

Short suggestion for November
BRML3 — price pressure due to sale of important stake

HYPE3 — price pressure due to sale of important stake

Banif - Ixe x Ibovespa
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Source: Economatica, Banif - Ixe Securities Research

2008 Banif-Ixe IBOV
May-08 10.64% 6.96%
Jun-08 -11.89% -10.44%
Jul-08 -8.92% -8.48%
Aug-08 -7.99% -6.43%
Sep-08 -13.96% -11.03%
Oct-08 -18.36% -24.80%
Nov-08 0.24% -1.77%
Dec-08 2.43% 2.61%
2009 Banif-Ixe IBOV
Jan-09 5.68% 4.66%
Feb-09 -1.62% -2.84%
Mar-09 8.34% 7.18%
Apr-09 16.17% 15.55%
May-09 9.64% 12.49%
Jun-09 -5.95% -3.26%
Jul-09 8.03% 6.41%
Aug-09 5.72% 3.15%
Sep-09 9.75% 8.90%
Oct-09 0.57% 0.05%
In 2009 70.08% 63.91%
12M 74.63% 65.20%
i8M 0.20% -9.31%

Source: Economatica, Banif - Ixe Securities Research
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Analyst Disclaimer and Important Report Disclosures:

The analysts mentioned in this report hereby certify that: 1) all of the views accurately reflect his or her personal views about any or all of the
subject securities or issuers; 2) no part of any of the analysts compensation is or will be directly or indirectly related to the specific
recommendations or views expressed by the analyst(s) in this research; and 3) they do not hold securities issued by the company (ies)
mentioned in this report that exceed 5% of their assets.

Investment ratings are a function of Banif Banco de Investimento and Ixe Casa de Bolsa’s expectations of a relative return to the expected
performance of the main index of the country of origin. Ratings are: Buy for stocks viewed as having an upside 500 bps higher than the
expected performance of the index; a Neutral for stocks expected to have an upside between -500 bps and +500 bps to the expected
performance of the index and; Sell for those stocks expected to have a performance 500 bps below the expected performance of the index. It is
important to note that a recommendation may differ from the rating system when the analyst believes that the stock may reach the
appreciation / depreciation in the very short term.

Rating Coverage Banking Relationship Last 12 Months
BUY 51.0% 2.0%

NEUTRAL 21.0% 0%

SELL 28.0% 0%

Banif Banco de Investimento and Ixe Casa de Bolsa are not currently having any investment banking or other business connections with the
company (ies) mentioned in this report, however, investors should bear in mind that it is seeking or will seek to do so at any time and may
receive compensation for services provided or have commercial relations with the company(ies) analyzed in this report, or with individuals, legal
entities, funds, trusts or estates that act representing the same interest as the company(ies).

Banif Banco de Investimento and IXE Casa de Bolsa, and/or its officers, directors, or shareholders, may from time to time have long or short
positions in the financial instruments of the company mentioned in this document, or may serve in an advisory capacity with respect to such
instruments.

This document is for information purposes only and was made by Banif Banco de Investimento and Ixe Casa de Bolsa. Under no circumstances
should this document be used or considered as an offer to sell or a solicitation to buy the securities or other instruments mentioned in it. The
information in this document has been obtained from sources believed reliable, but both Banif Banco de Investimento and Ixe Casa de Bolsa
makes no representations concerning the truth or accuracy of the content or substance of this report, or of the future market value of any
securities, notes, or private claims mentioned within. Opinions expressed herein constitute the current judgment of the author as of the date
published and are subject to change without notice, and Banif Banco de Investimento and Ixe Casa de Bolsa makes no representations that
they will endeavor to update their analysis upon any change of circumstances.

The products mentioned in this document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject either Banif Banco de Investimento or Ixe Casa de Bolsa, or its subsidiaries or affiliates to
any registration or licensing requirement with such jurisdiction.

Additional Information for US Readers: Banif Banco de Investimento and IXE Securities Inc., are registered broker-dealers. The research was
prepared Non-US research analysts that are not registered or qualified as research analysts with the NYSE and or FINRA, but sarify the
registration and qualification requirements or other research-related standards of a non-US jurisdiction. Any US Person receiving this report and
wishing to effect any transaction in any security discussed in this report should do so with Banif-Ixe Securities, at 140 East 45th Street, 2™
floor, New York, NY.

Additional Information for European Readers: Banif Securities, a subsidiary of Banif Banco de Investimento S.A and Ixe Casa de Bolsa, an
affiliate of Ixe Securities Inc., granted authorization to Banif Banco de Investimento S.A., to distribute this report through its London Branch to
investors who are market counterparties and intermediate customers, pursuant to FSA rules and regulations. If you do not, or cease to, fall
within the definition of market counterparty or intermediate customer, you should not rely upon the information contained herein and should
notify Banif Banco de Investimento S.A., London Branch immediately. The information contained herein does not apply and should not be relied
upon by, private customers.
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