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The bad news is finally out

Fitch has finally downgraded Mexican debt. However, as always, there is good news Banif - Ixe (LONG) x IPyC
with the bad, for they say that the outlook is now stable. In addition, Congress has
finally approved the tax increase, which should result in an improvement in
government revenues, although the decision was not sufficient to avoid the
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downgrade. S&P has still to give its verdict on the country’s outlook. Expectations 55%
are that they will avoid downgrade and, as Fitch did, maintain a stable outlook, but :Z;
with a higher notch.” 25%

15%
The economic outlook seems to be improving. Although still negative, indicators are 5%

above expectations. GDP dropped 6.2% in 3Q09, which compares to the market'’s %

estimated drop of 6.8%. For 2010, investors expect a turn around, estimating a
3.1% growth. Much still remains based on an improvement in the USA.
Approximately 27% of the country’s economy depends on its neighbor.

Banif - Ixe IPyC

Source: Economatica

Weighted performance in November/09

Inflation watched closely

Inflation has not been a concern up to now, continuing below the 4% level.

) o - ) ) WALMEXV
However, expectations are that the beginning of the year will show it moving above

this level, increasing concerns that the Central Bank will start moving basic rates up. URBI

Expectations are that the beginning of an upward trend in rates will only start in TLEVISACPO

September 2010. Investors will be on the lookout for the Mexican’s Central Bank PE&OLES

estimate, scheduled for release during the first week of December. ICA

Other data investors are going to be paying a lot of attention to during the next GMEXICOB

couple of weeks are on the US, especially Black Friday sales that will give an GEOB

indication of how good (or bad) Christmas sales will probably be. An improvement GAPB

should indicate an increase in remittances to Mexico, improving the Mexican FEMSAUBD

economy. CEMEXCPO

No real concern with the change to Central Bank AMXL

The change in the President of the Central Bank is no real concern. Although doing a -3% 2% -1% 0% 1% 2% 3% 4%

good job, the leaving President was eternally in dispute with President Calderon. Source: Economatica, Weighted performance of the stocks from
Replacing him is Mr. Carstens, who is the Secretary of Finance, and who has good the recommended portfolio.
international exposure. The question that arises is who is going to replace him as Portfolio - buy (LONG) — December/09

Finance Secretary. Vol.
Company/stock Ticker Neg.* Weight
December is the month with the highest sales, due to Christmas. Thus, we are Am Movil AMXL 1,040.0 20
basing our portfolio on the stocks of companies that will benefit from this. We are Axtel AXTELCPO 53.3 5
not recommending any shorts this month. Cemex CEMEXCPO 617.7 10
) . . Femsa FEMSAUBD 177.3 5
Outperforming the IPyC — Recommended BUY Portfolio ("LONG") Gap GAPB 23.9 5
Stock — Catalysts/Fundamentals GEO GEOB 117.6 10
. . . . Gmexico GMEXICOB 502.6 5
AMXL — excellent results from the launching of promotions for post paid subscribers ICA ICA 2285 10
AXTEL — possible change in foreign shareholder legislation Penoles PEROLES 51.9 5
CEMEX — should successfully place convertible bonds Simec SIMECB 19.6 5
FEMSAUBD - reducing due to uncertainties coming from rumors Televisa TLEVISACPO 251.7 5
GAP — December traffic should be positive Urbi URBI 53.5 5
GEOB - trading at attractive valuations Walmex WALMEXV 417.8 10
GMEXICOB - defensive play on copper price increases Total - - 100%

ICA — expectations that it will win the tenders for more public projects Source: Econormatica and Banif - Ixe Securities Research

* 3 month Average daily volume traded at the IPyC. P$ mn

Pefioles — precious metal price seasonal increase i
Top Suggestions (SHORT) — December/09

Simec — better outlook on USA auto sales in 2010
Televisa — looking for a JV to participate in wireless spectrum auctions Company/stock Ticker A Last month
URBI — should do well on Moody’s and S&P’s upgrade and on attractive valulations _ _ _

) ) ) Source: Economatica and Banif — Ixe Securities Research
WALMEXV — strongest month for retailers with 4Q representing 30% of sales. * 3 month Average daily volume traded at the IPyC. P$ mn
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Banif - Ixe x IPyC Evolution
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Source: Economatica and Banif - Ixe Securities Research

2008 Banif-Ixe IPyC
May-08 -- 5.6%
Jun-08 - -8.1%
Jul-08 -11.7% -6.4%
Aug-08 -5.6% -4.4%
Sep-08 -16.7% -5.3%
Oct-08 -19.6% -17.9%
Nov-08 0.4% 0.4%
Dec-08 8.4% 9.0%
2009

Jan-09 -8.1% -12.6%
Feb-09 -8.7% -9.3%
Mar-09 4.3% 10.6%
Apr-09 13.4% 11.6%
May-09 15.6% 11.1%
Jun-09 3.6% 0.2%
Jul-09 11.6% 11.0%
Aug-09 6.6% 4.0%
Sep-09 8.7% 3.9%
Oct-09 0.2% -2.0%
Nov-09 -1.7% -2.0%
In 2009 51.4% 25.4%
12M 64.2% 36.7%
18M - -7.3%

Source: Economatica and Banif — Ixe Securities Research
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Analyst Disclaimer and Important Report Disclosures:

The analysts mentioned in this report hereby certify that: 1) all of the views accurately reflect his or her personal views about any or all of the
subject securities or issuers; 2) no part of any of the analysts compensation is or will be directly or indirectly related to the specific
recommendations or views expressed by the analyst(s) in this research; and 3) they do not hold securities issued by the company (ies)
mentioned in this report that exceed 5% of their assets.

Investment ratings are a function of Banif Banco de Investimento and Ixe Casa de Bolsa’s expectations of a relative return to the expected
performance of the main index of the country of origin. Ratings are: Buy for stocks viewed as having an upside 500 bps higher than the
expected performance of the index; a Neutral for stocks expected to have an upside between -500 bps and +500 bps to the expected
performance of the index and; Sell for those stocks expected to have a performance 500 bps below the expected performance of the index. It is
important to note that a recommendation may differ from the rating system when the analyst believes that the stock may reach the
appreciation / depreciation in the very short term.

Rating Coverage Banking Relationship Last 12 Months
BUY 51.0% 2.0%

NEUTRAL 21.0% 0%

SELL 28.0% 0%

Banif Banco de Investimento and Ixe Casa de Bolsa are not currently having any investment banking or other business connections with the
company (ies) mentioned in this report, however, investors should bear in mind that it is seeking or will seek to do so at any time and may
receive compensation for services provided or have commercial relations with the company(ies) analyzed in this report, or with individuals, legal
entities, funds, trusts or estates that act representing the same interest as the company(ies).

Banif Banco de Investimento and IXE Casa de Bolsa, and/or its officers, directors, or shareholders, may from time to time have long or short
positions in the financial instruments of the company mentioned in this document, or may serve in an advisory capacity with respect to such
instruments.

This document is for information purposes only and was made by Banif Banco de Investimento and Ixe Casa de Bolsa. Under no circumstances
should this document be used or considered as an offer to sell or a solicitation to buy the securities or other instruments mentioned in it. The
information in this document has been obtained from sources believed reliable, but both Banif Banco de Investimento and Ixe Casa de Bolsa
makes no representations concerning the truth or accuracy of the content or substance of this report, or of the future market value of any
securities, notes, or private claims mentioned within. Opinions expressed herein constitute the current judgment of the author as of the date
published and are subject to change without notice, and Banif Banco de Investimento and Ixe Casa de Bolsa makes no representations that
they will endeavor to update their analysis upon any change of circumstances.

The products mentioned in this document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation or which would subject either Banif Banco de Investimento or Ixe Casa de Bolsa, or its subsidiaries or affiliates to
any registration or licensing requirement with such jurisdiction.

Additional Information for US Readers: Banif Banco de Investimento and IXE Securities Inc., are registered broker-dealers. The research was
prepared Non-US research analysts that are not registered or qualified as research analysts with the NYSE and or FINRA, but sarify the
registration and qualification requirements or other research-related standards of a non-US jurisdiction. Any US Person receiving this report and
wishing to effect any transaction in any security discussed in this report should do so with Banif-Ixe Securities, at 140 East 45th Street, 2™
floor, New York, NY.

Additional Information for European Readers: Banif Securities, a subsidiary of Banif Banco de Investimento S.A and Ixe Casa de Bolsa, an
affiliate of Ixe Securities Inc., granted authorization to Banif Banco de Investimento S.A., to distribute this report through its London Branch to
investors who are market counterparties and intermediate customers, pursuant to FSA rules and regulations. If you do not, or cease to, fall
within the definition of market counterparty or intermediate customer, you should not rely upon the information contained herein and should
notify Banif Banco de Investimento S.A., London Branch immediately. The information contained herein does not apply and should not be relied
upon by, private customers.

USA - New York

Ixe Securities

140 East 45th Street, 2™ floor
New York, NY 10017-7171
Tel: +1 212 487-1850

USA - New York

Banif Securities, Inc.
40 Wall Street, 33" Floor
New York, NY 10005

Tel: + 1 212 487-1850

Portugal - Lisbon

Banif — Banco de Investimento
Rua Tierno Galvan, Torre 3, 14°.
Lisbon, Portugal 1070-274

Tel : + 351 21 389 3326

Brasil - Sdo Paulo

Banif Banco de Investimento S/A
Av. Juscelino Kubitschek, 1700 - 15°
Sao Paulo, SP 04543-000

Tel: + 55 11 3074 8000

USA - Miami

Banif Securities, Inc.

1001 Brickell Bay Dr, Suite 2906
Miami, FL 33131

Tel: +1 305 416 9492

Brasil - Rio de Janeiro

Banif Banco de Investimento S/A
Praia de Botafogo 228 - 7° Andar

Rio de Janeiro, RJ 22359-900

Tel: + 55 21 3138 3100

Mexico — México City

Ixe Grupo Financiero

Paseo de La Reforma 505 Piso 48
Col. Cuauhtémoc

C.P. 06500, México, D.F. México
Tel. +52 55 5268 9000

Argentina - Buenos Aires
Prisma Investment
Esmeralda, 1320

Buenos Aires

Tel: + 54 11 4393 1665
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